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Dates to Remember:

December 10 — County Committee
meeting

December 21 — If you wish to obtain a
2007-crop grain loan in calendar year
2007, please attempt to make your
request at FSA by this date.

December 25 — Holiday, Office
Closed

January 1 — Holiday, Office Closed

March 15 — NAP application deadline
for all crops other than Honey

If you were a livestock producer in
2006, please contact our office to
enroll in the Livestock Compensation

Program (LCP).

If, after reading this newsletter, you
feel that you qualify for the
2005/2006/2007 Crop Disaster
Program, please call our office for an

appointment.
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2005/2006/2007 CROP DISASTER PROGRAM

The Crop Disaster Program (CDP) provides benefits to farmers
who suffered quantity and/or quality losses to 2005, 2006, or
2007 crops due to natural disasters. For 2007, however, this
program only applies to crops that were planted before
February 28, 2007. Producers who incurred qualifying losses
in 2005, 2006 or 2007 must choose only one year to apply for
benefits. Producers may apply for benefits for losses to
multiple commodities as long as the losses occurred in the
same crop year. Furthermore, to qualify for benefits, the crop
must have been insured through either a multi-peril crop
insurance (MPCI) policy or the NAP for the year of loss.

Producers must have suffered quantity losses in excess of 35
percent of the normal yield to be eligible for CDP. The normal
yield will be determined to be the higher of your APH for the
crop and unit, or the county average yield for the crop. The
payment rate for this program is set at 42 percent of the
established price for the commodity in the year of the loss. For
crops such as wheat and barley, this means that the payment
rate will be 42% of the MPCI maximum price election for that
specific crop and crop year. This price is the basic MPCI price,
NOT the “base” or “harvest” price that is used for producers
that had Crop Revenue Coverage (CRC).

The MPCI loss records for 2005, 2006, and 2007 have already
been provided to our office. If you were paid an indemnity in
one or more of those years, we are asking that you schedule
an appointment to sign your applications.

(continued on page 2)

"The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status,
familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not
all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410,
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer."
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MORE ON THE CROP DISASTER PROGRAM (CDP)

In most cases, producers that did not qualify for a MPCI indemnity payment will not qualify for a CDP
payment, as the “coverage” level for the CDP is 65%. Many of you had your crops insured at a 70%
or higher coverage level during the applicable crop years. However, in some cases, due to the fact
that FSA will use the higher of your APH or the county average yield when determining losses,
producers that did not qualify for a MPCI payment will qualify for a CDP payment. The following table
provides you with the county average yields, CDP disaster level, and CDP payment rate for several
Cascade County crops (Remember: We will only use the yield found in the table below if it is higher

than your MPCI APH):

CROP County CDP Disaster | 2005 CDP Pay | 2006 CDP Pay | 2007 CDP Pay
Average Level (65% of | Rate (42% of Rate (42% of Rate (42% of
Yield the County MPCI or NAP MPCI or NAP MPCI or NAP
Average price) price) price)
Yield)
Wheat - HRS - CC 16 10.4 bul/ac $1.47/bu $1.32/bu N/A
Wheat — HRS - SF 21 13.7 bul/ac $1.47/bu $1.32/bu N/A
Wheat — HRS —Irr 52 33.8 bu/ac $1.47/bu $1.32/bu N/A
Wheat - HRW - CC 25 16.3 bu/ac $1.47/bu $1.32/bu $1.64/bu
Wheat - HRW - SF 36 23.4 bu/ac $1.47/bu $1.32/bu $1.64/bu
Wheat — HRW - Irr 64 41.6 bu/ac $1.47/bu $1.32/bu $1.64/bu
Barley - CC 25 16.3 bu/ac $0.99/bu. $0.78/bu N/A
Barley — SF 29 18.9 bu/ac $0.99/bu. $0.78/bu N/A
Barley —Irr 70 45.5 bul/ac $0.99/bu. $0.78/bu N/A
Alfalfa Hy - IR 3.53 2.29 t/ac $36.96/ton $34.86/ton $33.60/ton
Alfalfa Hy — NI 1.03 0.67 t/ac $36.96/ton $34.86/ton $33.60/ton
Mixed Forage AGM 3.53 2.29 t/ac $36.96/ton $34.86/ton $33.60/ton
Hay IR
Mixed Forage AGM 1.03 0.67 t/ac $36.96/ton $34.86/ton $33.60/ton
Hay NI
Mixed Forage GMA 3.53 2.29 t/ac $33.60/ton $31.92/ton $30.66/ton
Hay IR
Mixed Forage GMA 1.03 0.67 t/ac $33.60/ton $31.92/ton $30.66/ton
Hay NI
Austrian Peas (for 467 303.55 Ib/ac $0.042/1b $0.042/1b N/A
seed) IR
Austrian Peas (for 467 303.55 Ib/ac $0.042/1b $0.042/1b N/A
seed) NI

Grain Loans in December

If you are planning on taking out a 2007-crop grain loan during the month of December, you
are asked to complete the necessary paperwork with our office by no later than December
21%,  We will be “short-staffed” between the 26" and the 28", and therefore it may be difficult
to process your request, if filed during those dates.
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2006 Livestock Compensation
Program (LCP)

Livestock producers wishing to enroll in the
2006 Livestock Compensation Program
(LCP) are asked to contact our office to
schedule an appointment. The purpose of
the LCP is to provide assistance to eligible
livestock producers for pasture production
losses and additional feed expenses that
may have been incurred due to disaster
conditions. Prior to your appointment, you
will need to gather the records necessary to
complete your LCP application. Those
records include:

- Number of owned or lease livestock
as of 1/1/2006: (Note: These
livestock must have been located on
your Cascade County farm/ranch on
1/1/2006)

Cows

Heifers (bred before
1/1/2006)

Steers or open heifers
weighing over 500 Ibs as
of 1/1/2006

Bulls that were 2 years old
or older as of 1/1/2006

Horses (used for
commercial use as part of
the farming/livestock
operation — not
recreational horses)

Sheep

Goats

- Sales receipts for livestock sold
between 1/1/06 — 8/31/06

- Copies of all private or federal grazing
leases that you had for the 2006 grazing
season . Our office already has
information on State of Montana grazing
leases.

- If one or more of your leases was not in
writing, you will need to obtain a signed
statement from the landowner that
specifies the terms of the lease (including
the dates that the agreement covered, the
payment terms, and any agreements
relating to maintenance of fence or water
developments).

- Records pertaining to additional feed costs
that were incurred due to drought
conditions. This portion of the program
may not apply to many of you, as it only
pertains to situations where you incurred
expenses for feed above what is
considered to be normal for your operation.
“Normal” is considered to be a three year
average of your feed expenses. If you
choose to apply for this portion of the
program, you will need to provide our office
with proof of your feed expenditures for the
2003, 2004, 2005 and 2006 years.

Livestock Indemnity Program (LIP)

The LIP provides benefits for livestock
producers that had livestock death losses
during 2005, 2006, or 2007 that were caused
by natural disaster conditions. If you feel that
this program may apply to you, please contact
our office for additional information.

Updating Your Direct Deposit Information
With FSA

If you receive payments from FSA by Direct
Deposit, you are reminded to keep our office
up-to-date on your banking information when
changes occur. We do not know when you
change banks or account numbers. Without
the correct information, your payment
processing will be delayed considerably.

2008 Farm Program

Many of you have called to ask about enrolling
in the 2008 farm programs. As of today’s
date, we do not have a program similar to the
Direct and Counter-Cyclical Payment (DCP)
program for 2008. The implementation of
programs such as the DCP will not occur until
decisions relating to the new Farm Bill are
made by Congress.
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